
FINANCIAL S~T_ATEMENT S 

June 30~  1997 



OUACHITA COUNCIL ON AGING , INC 

Table of Contents 
June 30, 199!  

INDEPENDENT AUDITOR 'S REPORT 

EXHIBIT/ 
SCHEDULE PAGE 

1-2 

COMBINED BALAN CE SHEET - ALL FUND TYPES AND 
A CCOUNT GROUP EXHIBIT A 3 

COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUN D BALANCE - ALL 
GOV ERNM ENTAL FUN D TYPES EXHIBIT B 

STATEM ENT O F REVENUES , EXPENDITUR ES AN D CHANGES 
IN FUN D BALAN CE - BUDGET 
(GAAP BASIS) AND ACTUAL - GENERAL FUND EXHIBIT C 

COMBINED STATEM ENT OF REVENUES , EXPENDITUR ES 
AND CHANGES IN FUN D BALANCE - BUDGET (GAAP 
BASIS) AND ACTUAL - SPECIAL REVENUE FUNDS EXHIBIT D 

NOTES TO FINAN CIAL STATEMENTS 

SUPPLEMENTAR Y INFORMATION : 

6 

7 -17 

STATEM ENT OF PROGRAM REVENUES , EXPENDITURES 
AND CHA NGES IN FUND BALA NCE - GENERAL FUND SCHEDULE 1 18 

COM BIN ING STAT EMENT OF PRORGRAM REVENUES , 
EXPENDIT[rRES AND CHAN GES IN FUND BALANCE- 
SPEC IAL REVENUE FUN DS SCHEDULE 2 19 

SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) 
AN D ACTUAL - GENERAL AN D SPECIAL REVENUE 
FUNDS SCHEDULE 3 20-25 

STATEM ENT O F GENERAL FIXED A SSETS AND CHANGES 
IN GENERA L FIXED A SSETS SCHEDULE 4 

PER DIEM PA ID TO BOARD MEMBERS 

QUESTIONED COSTS 

SCHEDULE 5 

SCHEDULE 6 

CORR ECT IV E ACTION TAKEN ON PRIOR YEAR 
FINDING S SCHEDULE 7 

EXIT CONFERENCE 

(Continued) 

SCHEDULE 8 

26 

27 

28 

29 

30 



oUACHITA coUNCIL oN= AGING INC . 

Table of contents 

jun e
.
a_~n~_~_~ 19 1  

EXHIBIT/ 
scHEDULE PAG__ E 

INDEPENDENT AUDITOR 'S REPORT ON THE sCHEDULE 

OF FEDERAL AWARDS scHEDULE 9 

ING 

31 

32 

33 

34-35 

36-37 



M arsha O . M illican 

CERTIFIED PUBLIC ACCO UC4[At, ff 

I 

Board of Directors 
Ouachita Council on Aging, Inc. 
Monroe, Louisiana 

I conducted my audit in accordance with generally accepted auditing 
standards, and Government Auditing Standards, issued by the 
Comptroller General of the United States, and the provisions of 
Office of Management and Budget Circular A-133 "Audits of States, 
Local Governments, and Non-Profit Organizations ." Those standards 
and A-133 require that I plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial 
statements are free of material misstatement . An audit includes 
examining , on a test basis, evidence supporting the amounts and 
disclosures in the general purpose financial statements . An audit 
also includes assessing the accounting principles used and 
significant estimates made by management , as well as evaluating the 
overall general purpose financial statement presentation . I 
believe that my audit provides a reasonable basis for my opinion . 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects, the financial 
position of Ouachita Council on Aging , Inc . as of June 30, 1997 , 
and the results of its operations for the year then ended in 
conformity with generally accepted accounting principles . 

In accordance with Government Auditinq Standards, I have also 
issued a report dated October I0, 1997 on my consideration of 
Ouachita Council on Aging, Ino.'s internal control structure and a 
report dated October I0, 1.997 on its compliance with laws and 
regulations. 

?54 DALZELL ~ SHREVEPORT, LOUISIANA 71104 Q (318) 227-388]~ 



My audit was made for the purpose of forming an opinion on the 
general purpose financial statements taken as a whole. The 
statements and schedules listed in the table of contents as 
supplementary information are presented for purposes of additional 
analysis and are not a required part of the general purpose 
financial statements of Ouachita Council on Aging , Inc . Such 
information has been subjected to the auditing procedures applied 
in the audit of the general purpose financial statements and , in my 
opinion , is fairly presented in all material respects in relation 
the general purpose financial statements taken as a whole . 

Certified Public Accountant 
October I0 , 1997 



Exhibit A 

Combined Balance Sheet - All Fund Types and Account Group 
June 30~_~1997 

ASSET S 

Cash and cash equivalents 
Contracts receivable 
Due from other funds 
General fixed assets 

Total assets 

Governmental 
Fund T~pes 

Special 
General _ !Revenue . 

$201,483 
30 ,857 
14 ,470 

$ 14,731 
6 ,098 

~ccount_~Group 
General 

Fixed Assets_. 

Totals 
(Memorandum 

Only ) 

$ 216,2].4 
36 ,955 
14 ,470 

. . 40_2,859 402,859_ 

LIABILIT IES : 
Accounts payable 
Payroll taxes payab le 
Due to other funds 

$ 40,874 $ 690 $ 
283 

14 ,470 

Total liabilities . 41,~57 _-- 15,16.Q 

FUND EQUITY: 
Investments in 

fixed assets 
Fund Ba lances : 

Reserved for 
Reserved for 

Assistance 
Reserved for 

Additions 
Unreserved - 

general 

FEMA 
Utility 

Capital 
78 ,195 

696 

292 

undesignated 127 4~!558 4,681 

41 ,564 
283 

14~47_Q0 

402 ,859 402 ,859 

696 

292 

78 ,195 

13.~j~ 939 

Total fund equity 205 6a_6_5_~ 5,669 __ -- . 402,859 6~.~ 18! 

Total liabilities 
and fund equity $246,8!~ ~ 9,829 ~ . 402,859 $ 67=~0~ 498 

The accompanying notes are an integral part of this statement . 



E_ ~hibit . 
B 

Combined Statement of Revenues, Expenditures and changes in Fund Balance - 
All Governmental Fund Types 

REVENUES : 
Intergovernmental 
Public support 
Miscellaneous 
Interest 

Tota l revenues 

EXPENDITI~ E~: 
Salaries 
Fringe 
Mea ls 
Travel 
Operating services 
Operating supplies 
other costs 
Capital outlay 
Utility assistance 
Grants to subrecipient 

Total expenditures 

Excess (deficiency) of 
r ev e n u e s ov e r 

expenditures 

Operating transfers in 
Operating transfers out 

special 
Gen@ra~ __  Revenu@_ _ 

$ 73,810 
166 ,347 
47 ,969 
9~ 888 

$ 946,266 
146 ,485 

Totals 
(Memorandum 
_ -  Only ) 

$ 1,020,076 
312 ,832 
47 ,969 

346 10 ,234 

. .
299~8 _Q!~ 1,093L~09~ 1,391,1~! 

7 ,428 
6OO 

743 
23 ,57 1 

62 

52 ,555 

483 ,516 
50 ,888 

4 14 ,156 
52 ,935 

19 1,992 
34 ,369 
12 ,087 

26 ,427 

490 ,944 
51 ,488 

414 ,156 
53 ,678 

215 ,563 
34 ,4 31 
12 ,087 
52 ,555 
26 ,427 

8~ ,959 _ 1,323~ ii.5 1,408 ,~2.~ 

213,055 ( 230,018) ( 16,963) 

_ ~__231r 974 ) 
380 ,327 

(.. 1A48,353) 
380 ,327 

( 380.,!2~7) 

Excess (deficiency) of 
revenues and other sources 
over expenditures and 
other uses ( 18,919) 1,956 ( 16,963) 

~UND _BALANCE : 
Beginning of year 

End of year 

22~4 572 3~ 713 228 285 

The accompanying notes are an integral part of this statement . 
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statement of Rev 
Budget 

R EV~NUES: intergovernmental 
public support 
interest 
MiscellaneoUS 

Total revenues 

E XI~ENDITU~ES: 
salaries 
Fringe 
Travel 
operating services 
operating supplies 
other costs 
Capital outlay 

Total expenditures 

ExceSS (deficiency) of 
r ev e nu e s ov e r 

expenditures 

variance 
Favorable 

(unfavorabl~e.) 

$ 
( 60,779) 

9 ,888 

47L~9~  

_
L__ _z~9! ~) 

1 ,572 
120 
357 

( 1,571) 
188 

_
/____ 2_~ B5~5) 

_
/____~  89_9) 

E~ ibit___ C 

Fund Balance - 
Fund 

$ 73,810 
227 , 126 

( 5,111) 

oTHER FINANCING SOU~ ): 
- - operating transfers in ~  13

~ 808) 
operating transfers out 

Excess (deficiency) of 
revenues and other 
sources over expenditures ( 18,919) 
and other u ses 

FUND BAI~. NCE : 
Beginning of year 

End of year 
18~p=9%9) 

9 ,000 
720 

i ,i00 
22 ,000 

250 

__ _ _ __~49 -~ 0__0. 

__ _ _ _ ~82 17_ 9. 

Actual 

$ . 73,810 
166 ,347 

9 ,888 
47 969 

298 014 

7 ,428 
600 
743 

23 ,57 1 
62 

52 555 

84 9 59 

218 ,166 213 ,055 

2~ 6~_6 ) ~  ~ ) 

22 zL~5.
7_ ! 

~==~9 ~ 4 572 

18,919) 

~ 577 

The accompanying notes are an integral part of this statement - 



stateI~ent of Rev 
Budget 

REVENUE S : intergovernm ental 
public support 
interest 
M iscellaneOUS 

Total revenues 

ExPENDIT[~ E S : 
-- -  salaries--- 

Fringe 
Travel 
operating serv ices 
operating supplies 

Other costs 
cap ital outlay 

Total expenditures 

Variance 
Favorab le 

(unfavora~b~ ) 

$ -" 
( 60,779) 

9 ,888 

47~_~6~ 

_
/____~ 9 2__2 ) 

1 ,572 
120 
357 

( 1,571) 
188 

__
C__. 2_~,_8 5_~5 ) 

Fund Balance - 
Fund 

$ 73,810 
227 ,126 

9 ,000 
720 

i ,i00 
22 ,000 

250 

$ ~ 73,810 
166 ,347 

9 ,888 
47 969 

298 014 

7 ,428 
600 
743 

23 ,573 
62 

_ _ _ _
~497~_~ 52 55~ 

_

/____Z2~ 88_9_9) ~  7_77o_ 

ExceSS (deficiency) of 
r ev e nu e s ov e r 

expenditures 

~T.~R FINANCING S~~~ ): 
" operat ing transfers in 

operating transfers out 

84 959 

213 ,055 
218 ,166 

_  

-  

_ _
t___~  74 ) 

_ _

i__._! 3 8,_~08 ) _./__.~ L~!6__~6 ) 

Excess (deficiency) of 
~evenueS and other ( 18,939) 
sources over expenditures "- ( 18,919) 
and oth er u ses 

FUND BALANCE : -- -  
Beginning of year ~  18 9=8~91~9_i~9) ~==~2~ 5~ 2 ~======~  

End of year 
The accompanying notes are an integral part of this statement - 



state~tent of 
Budget 

Exhibit D 

R ev en ues~ Expenditures and Changes in Fund Balance (GAAP Basis) and Actual - Special Revenue Funds 
~n~  june 30 1997 

R_ E _EV~ NUES: intergovernmental 
public support 
Interest 

T ota l rev enu es 

E_XXEENDITURE~ S: 
Salaries 
Fringe 
Meals 
Trave l 
operating service 
operating supplies 
other costs 
utility assistance 
Grants to subreciPient 

Total expenditures 

Excess (deficiency) of 
r e v e n u e s o v e r 

expend itures 

variance 
Favorable 

(Unfavorab__l~ ) 

~ ers in Operating transfers out 

12 ,141 
5 ,388 

( 2,156) 
( 1,562) 

7 ,536 
( 240) 
( 3,132) 

3 ,073 

--  

21_ L 048 

11,852) 

Bud
_ _ _

D_U_~ Ig~ " Actual 

944 ,167 
181 ,830 

"- - '

1 125 99! 

495 ,657 
56 ,276 

412 ,000 
51 ,373 

946 ,266 
146 ,485 

483 ,516 
50 ,888 

414 ,156 
52 ,935 

191 ,992 

( 218,166) ( 230,018/ 

): 380,327 11 ,751 368 ,576 
2~Q57 __L._./_5_~ 41~ 0.) ~ 1 

Excess of rev enues 
and other sources 
over expenditures and 

3.,956 
other uses 

~'UND BALANCE: 

Beginning of year 

End of year 

1 ,956 

3~7_713 

The accompanying notes are an integral part of this statement . 



OUACH ITA COUNCIL ON AGING . INC 

Notes to Financial Statements 
June 30 , 19_91 

SUMMA RY OF SIGNIFICANT ACCOUNTING POLICIES 

A . Statement of Presentation 

The accompanying financial statements conform to generally 
accepted accounting principles as applicable to governmental 
units . 

B . Reporting Entity 

In 1964, the State of Louisiana passed Act 456 which authorized 
the charter' of voluntary councils on aging for the welfare of the 
aging people in their respective parishes. Charters are issued 
by the Louisiana Secretary of State upon approval by the 
Governor 's Office of Elderly Affairs. The Ouachita Council on 
Aging , Inc . is a non-profit corporation which must comply w ith 
the policies and regulations established by the Governor 's Office 
of Elderly Affairs , the state agency which provides the Council 
with most of its revenues. The Council also receives revenues 
from other federal, state, and local government agencies which 
may impose certain restrictions upon how the Council can use the 
money that they have provided . 

The Council is not a component unit of another primary government 
nor does it have any component units which are related to it . 
Therefore , the Council has presented its financial statements as 
a separate special-purpose government. 

The primary function of Ouachita Council on Aging , Inc . is to 
improve the quality of life for the parish's elderly as we~l 
coordinate and monitor the services of other local agencies 
serving the aging people of the parish . Such services include 
providing meals , nutritional education, information and referral 
services , legal assistance , homemaker services, operating senior 
centers, and transportation. A board of directors, consisting of 
15 voluntary members who serve three-year terms, governs the 
Council. 

C. Fund Accounting 

The accounts of the Council are organized on the basis of funds, 
each of which is considered a separate accounting entity . The 
operations of each fund are accounted for with a separate set of 
self-balancing accounts that comprise its assets, liabilities, 
fund equity , revenues, and expenditures. Government resources 
are allocated to and accounted for in individual funds based upon 
the purposes for which they are spent and the means by which 
spending activities are controlled . The various funds presented 
in the financial statements in this report are as follows: 

(Continued) 



OUA CHITA COUNCIL ON A GING . INC 

Notes to Financial Statements 
June 30 ,_ ~ 997 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Governmental Fund TvDes 

Governmental funds are those through which most governmental 
functions of the Council are financed. The acquisition , use, and 
balances of the Council's expendable financial resources and the 
related liabilities are accounted for through governmental funds. 
The measurement focus is upon determination of changes in 
financial position , rather than upon net income determination . 
The following are the Council's governmental fund types: 

General Fund - The General Fund is the general operating fund of 
the Council.. It is used to account for all financial resources 
except those required to be accounted for in another fund . These 
discretionary funds are accounted for and reported according to 
the source (federal, state, or local) from which they are 
der ived . 

The following types of programs comprise the Council's General 
Fund : 

Local 

Local funds are received from various local sources ; such funds 
not being restricted to any special use. 

United Wa~  

PCOA CAct 735 

PCOA (Act 735) funds are appropriated for the Governor's Office 
of Elderly Affairs by the Louisiana Legislature for remittance to 
the Council on Aging . The Council may use these "Act 735" funds 
at its discretion . 

Federal Transportation Act Section 5309 capital grants are used 
to purchase vans and buses of various sizes and wheelchair lifts. 
The funds are strictly for capital purchases and are only 
available in areas where existing services are either 
insufficient , unavailable or inappropriate. 

(Continued) 



OUACHITA COUNCIL ON AGING . INC 

Notes to Financial Statements 
Jun e 30 . 1997 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Special Revenue Funds - Special Revenue Funds are used to account 
for the proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. The following 
are the funds which comprise the Council's Special Revenue Funds: 

~'it le III-B Adm inistration Fund 

Title III-B funds are provided by the United States Department of 
Health and Human Services through the Louisiana Governor 's Office 
of Elderly Affairs which provides access services, legal 
assistance, and transportation for the elderly . 

T it]e III .- B Supportive Serv ices Fund 

Title III-B funds are provided by the United States Department of 
Health and Human Services through the Louisiana Governor's Office 
of Elderly Affairs which "passes through" the funds to the 
Council. This program provides access services, in-home 
services, community services, legal assistance , and 
transportation for the elderly . 

Sen ior Center Fund 

The Senior Center Fund is used to account for the administration 
of Senior Center Program funds appropriated by the Louisiana 
Legislature to the Governor 's office of Elderly Affairs, which 
"passes through" the funds to the Council. This program provides 
comm unity service centers at which older persons receive 
supportive services and participate in activities which foster 
their independence, enhance their dignity , and encourage their 
involvement in and with the community . 

T it le III C-i Conareaate Mea ls Fund 

Title III C-I funds are provided by the United States Department 
of Health and Human Services to the Louisiana Governor's Office 
of Elderly Affairs, which "passes through" the funds to the 
Council. These funds are used to provide nutritional congregate 
meals to the elderly in strategically located centers. 

E lder ly Protect ive Serv ices 

Elderly Protective Services funds are provided by the United 
States Department of Health and Human Services to the Louisiana 
Governor 's Office of Elderly Affairs, which "passes through" 
the funds to the Council. These funds are used for a program to 
reduce abuse/neglect of the elderly. 

(Continued) 



OUA CH ITA COUNCIL ON AG ING . INC 

Notes to Financial Statements 
June 30 , 1997 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

TTTI.E TIT C-2 Home Delivered Meals Fund 

Title III C-2 funds are provided by the United States Department 
of! Health and Human Services through the Louisiana Governor's 
Office of Elderly Affairs, which "passes through" the funds to 
the Council. These funds are used to provide nutritional meals 
to the home-b ound older persons. 

USDA Fund 

The USDA Fund is used to account for the administration of the 
Food Distribution Program fund provided by the United States 
Department of Agriculture through the Louisiana Governor's office 
of Elderly Affairs, which "passes through" the funds to the 
Council. This program reimburses the service provider on a per 
unit basis for each congregate and home-delivered meal served to 
an eligible participant so that the United States food and 
commodities may be purchased to supplement these programs . 

T itle III-D Fund 

The Title III-D fund is used to account for funds which are used 
to provide in-home services to frail, older individuals, 
including in-home supportive services for older individuals who 
are victims of Alzheimer's disease and related disorders with 
neurological and organic brain dysfunction , and to the famil~es 
of such victims. Title III-D funds are provided by the United 
States Department of Health and Human Services through the 
Louisiana Governor 's office of Elderly Affairs, which in turn 
"passes through" the funds to the Council. 

Pit le III-F Fund 

The Title III-F fund is used to account for funds which are 
designated to be used for disease prevention and health promotion 
activities. 

FEMA 

The FEMA fund is used to account for the administration of a 
Disaster Assistance Program designed to supplement food and 
shelter assistance to individuals who might currently be 
receiving assistance , as well as to assist those who are not 
receiving any . Funds are provided by the Federal Emergency 
Management Agency through a National Emergency Food and Shelter 
Board which in turn "passes through" the funds to the parish 
Council. 

( C.ont inued) 

J0 



OH ACH TTA COUNCIL ON AG ING . IN C 

Notes to Financial Statements 
June B0, ~9~ ~  

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Ut ility Assistance Fund 

The Utility Assistance Fund is used to account for the 
administration of programs that are sponsored by local utility 
companies. The companies collect contributions from service 
customers and remit the funds to the Louisiana Association of 
councils on Aging (LCOA) which in turn remits funds relating to 
Ouachita Council on Aging , Inc. to the Council so that it can 
provide assistance to the elderly for the payment of their 
utility bills. 

Audit Fund 

The Audit Fund is used to account for funds received from the 
Governor's Office of Elderly Affairs that are restricted to use 
as a supplement to pay for the cost of having an annual audit of 
the Council's financial statements. 

Title XIX 

Title XIX Funds are provided by the Louisiana State Department of 
Health and Hospitals directly to the Ouach ita Adult Day Health 
Care. These funds provide day health care services for adults in 
lieu of institutionalization . 

M isce llaneous Grant 

Miscellaneous Grant Funds are appropriated by the Louisiana 
Legislature to the Governor's office of Elderly Affairs, which 
"passes through" the funds to the council. These funds are used 
to supplement Senior Center and Title III B Supportive Services. 

D . Basis of Accounting : 

Basis of accounting refers to when revenues and expenditures are 
recognized in the accounts and reported in the financial 
statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied . 

Governmental funds are maintained on the modified accrual basis 
of accounting wherein revenues are recognized in the accounting 
period in which they become available and measurable. All major 
revenues are susceptible to accrual. Expenditures are recognized 
in the accounting period in which the liability is incurred , if 
measurable . 

(Continued) 
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OUACHITA COUNCIL ON AGING . INC 

Notes to Financial Statements 
June 30~ _ !1997 

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E . Transfers 

Advances between funds which are not expected to be repaid are 
accounted for as transfers. In those cases where repayment is 
expected , the advances are accounted for through the varlous due 
to and due from accounts. 

F . Budget Policy 

Budgets for the various programs are prepared ~  the Council's 
Executive Director and approved by grantor of the funds for each 
respective program . The budgets are prepared on a basis 
consistent with generally accepted accounting principles. 

Actual amounts are compared to budgeted amounts periodically 
during the year as a management control device . 

The council may transfer funds between line items as often as 
required but must obtain prior approval from the grantor agency 
for funds received from that agency. 

Budgeted amounts included in the accompanying financial 
statements include the original adopted budget amounts and a]] 
subsequent amendments . 

G . Compensated Absences: 

No liability is recorded for nonvesting accumulating rights to 
receive vacation or sick pay benefits. 

H . Fixed Assets: 

The accounting and reporting treatment applied to the fixed 
assets associated with a fund are determined by its measurement 
focus . All governmental funds are accounted for on a spending or 
"financial flow" measurement focus. This means that only current 
assets and current liabilities are generally included on their 
balance sheets. Their reported fund balance (net current assets) 
is considered a measure of "available spendable resources." 
Governmental fund operating statements present increases 
(revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. 

12 



(Continued) 

O[~ CHITA COUNCIL ON AG ING . INC 

Notes to Financial Statements 
June 30~ 1997 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Accordingly , they are said to present a summary of sources and 
uses of "available spendable resources" during a period . Fixed 
assets used in governmental fund type operations (general fixed 
assets) are accounted for in the General Fixed Assets Account 
Group , rather than in governmental funds. No depreciation has 
been provided on general fixed assets. 

All fixed assets are valued at historical cost . 

I. Cash and Cash Equivalents: 

The Council's policy is to include short-term interest bearing 
deposits with cash in the financial statements . 

J . Total Columns of Combined Statements - Overview : 

Total columns on the combined statements - overview are captioned 
"memorandum only" to indicate that they are presented only to 
help with financial analysis. Data in these columns do not 
present financial position, results of operations , or changes Jn 
financial position in conformity with generally accepted 
accounting principles. Neither is such data comparable to a 
consolidation . Interfund eliminations have not been made in the 
aggregation of this data. 

2 . FUNDING POLICIES AND SOURCES OF FUNDS 

The Council receives its monies through various methods of funding . 
U .S.D .A . cash in-lieu of commodities funds are provided through the 
Louisiana Governor's Office of Elderly Affairs to help offset raw food 
costs in Title III C-I and C-2 programs. This program is funded under 
the units of services provided method . The Senior Center program and 
State Allocation (PCOA) funds are received as a monthly allocation of 
the total budget (grant) in advance of the actual expenditure. The 
Title III-B , C-I, C-2, III D , Elder Abuse , and Protective Service 
programs are funded based on actual operating costs incurred . The 
Council encourages and receives contributions from clients to help 
offset the costs of the Title III-B , C-l, and C-2 programs . Utility 
assistance funds are also provided by the Louisiana Association of 
Councils on Aging to the Council under the Helping Hands and Energy 
Programs. Title XIX programs are reimbursed on a per unit of service 
provided method . 

3 . BOARD OF DIRECTORS ' COMPENSATION 

The Board of Directors is a voluntary board ; therefore , no 
compensation has been paid to any member . 

]3 



Notes to Financial Statements 
June 3Q_L 1997_ 

4 . IN-K IND CONTRIBUTIONS 

5 . GRANTS RECEIVABLE 

Grants receivable at June 30, 1997, are as follows: 

USDA $ 30,857 
Adult Day Care 6 ,098 

Total 

6 . CHANGES IN FIXED ASSETS 

A summary of the changes in genera] fixed assets account group is as 
follows : 

Vails 
Leasehold 

improvements 
Furniture and 

equipment 

Total 

Balance Balance 
July i , June 30 , 
1996 Ad_ditions Retirements 1997 

$ 202,972 $ 46,303 $ 9,286 $ 239,989 

60 ,496 60 ,496 

109 ,826 6x225_ 22 13,70~  102,374 

The balance at June 30, 1996 for vans as previously reported was 
increased by $30,410 and the balance at June 30, 1996 for furniture 
and equipment was decreased by $30,410 due to a van being 
inadvertently recorded as furniture and equipment in a prior year . 

(Continued) 
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General Fund 
Adult Day Care 

Notes to Financial statements 
June 30,_ 1997 

8 . INTERFUND TRAN SFERS 

operating transfers in and out 

June 30 , 1997 : 

Genera l Fund 

14 ,470 

are listed by fund for the year ended 

special Revenue Funds: 
Title III C-I 
T itle III C-2 Title III B Supportive Services 

U SDA Title III D In-Home Services 

Audit 
senior Center 
M iscellaneous Grant 

Total - special Revenue Funds 

Total - A ll Funds 

Operating 
Transfers 

In 

i___-n--  

(continued) 

39 ,7 10 
209 ,998 
109 ,215 

5 ,294 

16 ,110 

380 327. 

Operating 
Transfers 

Out 

120 ,153 

28 200 

148 353 



Notes to Financial Statements 
June ~ O Q~j  9_91 

DEPOSITS W ITH FINANCIAL INSTITUTIONS 

At June 30, 1997, the carrying amount of the Council's deposits was 
$ 216,114 and the bank's balance was $320,765. The difference is due 
to outstanding checks at June 30, 1997. Deposits totaling $236,637 
are collateralized by federal deposit insurance of $233,637 and 
deposits of $84,128 are collateralized by securities held by the 
depository bank in the Council's name. state statutes authorize the 
Council to invest in United States bonds , treasury notes , or time 
certificates of deposit of state banks organized under the laws of 
Louisiana and national banks having their principal office in the 
State of Louisiana . The Council's primary purpose for investing is 
to earn interest income on money that has been determined to be in 
excess of immediate cash requirements. 

The Ceuncil's deposits are categorized below to give an indication 
of the level of risk assumed by the Council at year end . 

Category 1 
Deposits insured or collateralized 
with securities held by the Council 
or by its agent in the Counc~l's name 

Category 3 
Deposits that are uncollateralized, including 
any bank balance that is collateralized with 
securities held by the pledging financial 
institution , or by its trust department, or 
agent , but not in the Council's name. 

Total 

Bank 
Balanc~e 

84 ,128 

]I . COMM ITM ENTS 

On July i, 1983, the Council entered into a five year lease agreement 
with the Carolyn Rose Strauss Rehabilitation Center, Inc. for its 
building facilities. In lieu of rent , the Council is obligated to pay 
$250 per month for a maintenance fund and to pay all the premiums for 
all building insurance . The lease provides for an unlimited number 
of options to renew at 12 months each . 

Total rent expense under this lease for the year ended June 30, 1997 

was $3,000. 

(Continued) 
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Notes to Financial Statements 
June 30 , i_ _9_997_  

ECONOM IC DEPENDENCY 

The Council received the majority of its revenue from funds provided 
through grants administered by the Louisiana Governor 's Office of 
Elderly Affairs. The grant amounts are appropriated each year by the 
federal and state governments. If significant budget cuts are made 
at the federal and/or state level, the amount of funds the Council 
receives could be reduced significantly and have an adverse impact on 
its operations . Management is not aware of any actions that will 
adversely affect the amount of funds the Council will receive in the 
next fiscal year. 



Statement of Pr 

REV~INUE~ 
Intergovernmental : 

Office of elderly affairs 
State of Louisiana 

Department of 
Transportation 

Public support : 
United Way 
Donations 

Miscellaneous 
Interest 

Total Revenues 

EXPklNDITURE_~S 
Salaries 
Fringe 
T rave l 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Total expenditures 

Sch edule 1 

Changes in Fund 

PCOA 
Local__ . _~ACT 735) Totals 

$ 15,799 $ 25,599 $ 41~398 

32 ,412 

143,540 
19 ,810 
47 ,969 
9~888 

32 ,412 

143 ,540 
19 ,810 
47 ,9 69 
9 ,888 

269~4/38  ~  25.,59~! 295,017 

7,428 
600 
743 

23,571 
62 

S! , 96~ 

7 ,428 
600 
743 

23 ,571 
62 

49 ,558 

_  
BI ,962 

Excess of revenues over 
expenditures 187,456 25,599 213,055 

Operating transfers in 
Operating transfers out 

Excess of (deficiency) of 
revenues and other 
s o u r c e s o v e r 

expenditures and 
other uses 

Beginning of year 

End of year 

(2Q6L375) ( 25,5~)9) _~ 231,974) 

( 18,919) - ( 18,919) 

-  244 ,57~ 
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OUACHITA COUN CYL ON A~TN~ . TNC 

Combining Statement of Program Revenues, Expenditures 
and Changes in Fund Balances - 

Special Revenue Funds 
~SQr the Year Ended June 30, 1997 

Title 
Title Title Title I~X-B 
Ill senior Ill III-B Supportive 

Intergovernmental : 
Gove]:nor's Office of 
Elderly Affairs $ 4,904 $ 203, 

Federal Emergency 
Management Agency 

Department of Health 
and Hospitals 

Department Of Educa.tlon 
Public Support: 
Louisiana Council on 

642 $ 90,452 :$ 154,53] $ 34,948 $ 130,328 

Cl l~.,nt Contributions 42,732 29,234 
Interest Income 

48,298 

Total revenues _~  __~ 374 _ gQ0x452 _ 188~3 765 __ _.~ .948 ~7D 6~ 26 

Salaries 
Frlnge 
Meal~ 
Travel 
Operating services 
Operating supplies 
Other costs 
Utility assistance 
Grants to suhreelplent 

4,904 

27,555 
2,700 

500 
15,108 
3,954 

56~ ?45 

20, 
2, 

B, 
2, 

142 
180 

840 
919 
867 

160,110 
16,128 

5,877 
88,933 
16,793 

Total expe nditures . 4,90~ _ 286 084 .jD~ 562 _~ 763 --  34_ 9~ 848 ~~ 8_41 

Excess (deficiency) of 
revenue s over 
expendltu~es ( ) ( 39,710) ( 15,110) (209,998) ( 109,215) 

Operating transfers in 
Operating transfers OUt 

Excess (deficiency) of 
revenues and (;ther 
sou rces over 
expenditures and 
other used 

8eglnning of year 
(deficit) 

End of year 

39,7]0 16,110 209,998 109,215 



 

Elderly 
protective 

Services 

$ 60,10O 

36,659 
4,526 

4,307 
13,213 
1,495 

Title 
Title III-D 
III-F In Home 

Health promotion US_D~A___  ~  FEMA 

schedulevv..__ 2 

utility Miscellaneous Title XIX Assistance Grant Total 
Adult Ful~d~ ._  

~ " 

Da~t~Qare Ombudsman 

6,170 $ 120,153 $ 3,904 $ $ 

_  5,693 

~ _o~ ~  7oo 

83 
8 

- . 

$ 11,017 $ - $ 

,891 .. 
,333 

26,221 

- 70 
276 ~  ~ '~  

_ _ _ _ c--. 
2 291 

47,132 
5,796 

-  7,603 
1,789 

5,247 21,940 
3,622 
2,972 

3,045 
557 

7,415 
26,427 

120,153 ( 5,294) 446 1,646 

_
L12~0 153) 

5,294 

446 1,646 

250 3~035 

,
~  696 ~ 4 6~ 81 

28,200 $ 848,349 

5,693 

83,691 
8.333 

_  26,221 
120,264 

_  34~ 

28 200 I~093~Q97 

136) 28,200 ( 23[I,018 

_  _
t_ _  28_ _~ 200 

136 

42~  

380,327 

1.956 



Schedule of 

LOQ~ jCAL_ 
salar ies 
Fringe 
Travel 
operating services 
operating supplies 

Other costs 
Capital outlay Transfers to other funds: 

senior center 
Audit 
ombudsman 
Title III C.-2 
Title III B Supportive 

services 

Tota ls 

schedule 3 

and Actual - 

~ ~  Actual__--~ 

pcp~ 73~) 
salaries 
Fringe 
Meals 
Travel 
operating services 
operating supplies 
cap ital outlay Transfers to oth er funds : 

Title III B Supportive 

services 

Totals 

9,000 $ 
720 

i ,I00 
22 ,000 

250 

49 ,700 

3 ,033 
2 ,596 

180 
123 ,220 

6~  

7 ,428 
600 
743 

23 ,571 
61 

variance - 
Favorable 

$ 

52,555 ( 

2 ,011 

129,555 ( 

1 ,572 
120 
357 

1,571) 
189 

2,855) 

1 ,022 
2 ,596 

780 
6,335) 

/

7! , 8 i0  _/______l!~/Z/__2 ) 

~ 9~ ,~  ~ ) 

/  599 25__5 ,.~ _~599 

(continued) 



schedu le of 

~ III C-~ 
salaries 

Expenditures 
General and 

Fringe 
M eals : 

Raw food 
Non-edibles 

Travel 
Operating services 
Operat ing supp lies 
Oth er costs 
Capital outlay 

Totals 

Budget (GAAP 
Special Revenue 

Basis] 
Funds 

SEN IOR CENTER 

salaries 
Fringe 
Meals 
Trav e l 
Operating services 
Operating supp lies 
other costS 
Grants to subrecipient 

Totals 

C-2 
salaries 
Fringe 
Meals : 

Raw food 
Non-edibles 

Trav e l 
operating service 
operating supplies 
other costs 
Capital outlay 

and Actual - 

~ et _ Actual~ _ 

77 ,378 
8 ,376 

106 ,008 
77 ,489 

776 
1.1,892 
2 ,013 

Variance - 
Favorab le 

~ ) 

$ 76,508 $ 
7 ,570 

107 ,400 
78 ,506 

647 
13 ,309 
2 ,144 

870 
806 

1,392) 
1,017) 

129 
1,417) 

131) 

$ 23,990 $ 
2 ,700 

5OO 
19 ,750 
3 ,900 

56~ 745 

$ 123,670 
].3 ,390 

123 ,225 
97 ,278 
33 ,561 
10 ,987 
3 ,339 

27,555 $( 
2 ,700 

5OO 
15 ,108 
3 ,9 54 

56~ 745 

13.1 ,335 
]_1 ,693 

123 ,305 
97 ,342 
35 ,930 
10 ,664 
3 ,494 

3,565) 

4 ,642 
54) 

12 ,335 
1 ,697 

80) 
64) 

2,369) 
323 
]55) 

(Continued) 
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.Schedu 3- oh_ 3 
(Continued) 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 

IN-HOME SERVICI~ 
Salaries 
Fringe 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

OM BUDSMA N 
Salaries 
Fringes 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

e 

Sa]aries 
Fringe 
Travel 
Operating service 
Operating supplies 
Other costs 
Capital outlay 

Totals 

0 , 199
.
7_  

_ _ _ _ B_j~dg_et_ _ __  Expenditures 

$ 

20 ,000 

3 

7 

163 
450 
329 
25S 

20 
2 
1 
8 
2 

$ 

9 ,198 

.$. . 
9,198 

7 ,414 

142 $ 
189 
043 
877 
697 

i~== !4_ , 94~ 

Salaries 
Fringe 
Mea ls 
Travel 
Operating services 
Operating supp lies 
Other cost s 
Capital outlay 

Totals 

$ 

20 ,142 
2 ,180 

840 
8 ,9 19 
2 ,867 

3= =4:.,.948. 

3.62,465 $ 
17 ,595 

6 ,215 
90 ,794 
16 ,951 

(Continued) 

160 ,ii0 
16 ,128 

5 ,877 
88 ,933 
16 ,793 

Variance - 
Favorable 

Unfa vora )~le  ) 

$ 

802 

338 

( 108) 
329 

( ~59) 

,$ ~8o 

9 
203 
42 

170 

$ 2, 355 
1 ,467 

338 
1 ,861 

] 58 

22 



OUACH ITA COUNCIL ON AG ING . INC 

Schedule 3 
(Continued) 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 
For the Year E~ded June 30, J.99Z 

Variance - 
Favorable 

Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 

Totals 

Salaries 
Fringe 
Mea ls 
Travel 
Operating 
Operating 
Other cos 
Capital o 
Transfers 

Title I 

Totals 

services 
supplies 

t s 
ut 
t 

II 

FEMA 
Salaries 
Fringe 
Meals 
Trav e l 
Operating services 
Operating supplies 
Other costs 
Capital outlay 
Transfers to other funds : 

Senior Center 
C-I 

Totals 

Bud q_et _  Actual (Unfavorable) 

4 ,175 
295 

1 ,700 

4 ,175 
295 

1 ,700 

9_ _=_ =  6~ vo 9 _  66 i~i/070 $ _ ::o=  

47 
5 
8 
1 

22 
3 

278 
205 
000 
700 
478 
200 

47 
5 
7 
1 

21 
3 
2 

132 $ 
796 
603 
789 
940 
622 
97 2 

5 ,900 5 ,247 

].46 
59 1 
397 
89 

538 
422 

2 ,972 

653 

$~ == =5~90_~0 9. _ _ _~ _5,247 ~ 653 

(Continued) 
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OUA CH TTA COUNCIL ON AGING . IN C 

Schedule 3 

Schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special. Revenue Funds 

Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Other costs 
Capital outlay 
Utility assistance 

Totals 

AU D IT 
Salaries 
Fringes 
M ea ls 
Trave l 
Operating services 
Operating supplies 
Capital outlay 

Totals 

For the Year Ended June 30, 1997 
Variance - 
Favorab le 

Budctet_ _ _ _  Expenditures (Unfavorable) 

29 ~500 
$ _ = 29~ __50__0 

7,500 

26,427 "

$ 2~ 27 
3 r Q.'].3_ 

-  $ 

4 ,904 2 ,596 

USDA 
Transfer to Title III C-I $ 39,710 $ 39,710 $ - 
Transfers to Title III C-2 __ 82 ,500 80 ,443 2 ~.Q57 

Totals ~ _ ii~2.210 $ 120,153 "$ 2,057 

Salaries 
Fringe 
Mea ls 
Trave l 
Operating services 
Operating supplies 
Capital outlay 
Grants to subrecipient 
Transfer to Other Funds : 

Title III D 
Title III B 
Tota ls 

$ 

6,096 
8 ,004 

5 ,294 

_ 88 ,806 
14~ i00 

$ 

802 

( 802) 
.$ 

2 4 



Schedu le 3 
(Continued) 

schedule of Expenditures - Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 

Variance-- 
Favorab le 

Budc~@t_ _ _ _ 
Actual. (Unfavorable-[ 

Salaries 
Fringe 
Meals 
Travel 
Operating services 
Operating supplies 
Oth er costs 

Totals 

36 ,559 
6 ,526 

4 ,415 
10 ,900 
1 ,700 

36 ,559 
4 ,526 

4 ,307 
13 ,213 
1 ,495 

2 ,000 

]O8 

2,3].3) 
205 

6= o~  lO_ _ _ o=  ~}=====6____o, 1oo ~  
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G 

STATEMENT OF GENERAL FIXED ASSETS 
AND CHANGES IN GENERAL FIXED ASSETS 

General Fixed Assets , at cost : 
V an s 
Furniture and equipment 
Leasehold Improvements 

T ota l 

Balance 
June 30 , 

1996. 

$ 202,972 
109 ,826 
60 ,4_ _9_6 

Schedu le 4 

Additions Deletions 

$ 46,303 
6 ,252 

$ 9,286 
13 ,704 

Balance 
June 30, 
1997 

$239,989 
102 ,374 
60 ,49 6 

Investment in General Fixed Assets: 
Property with no reflection 

of source and general 
fund acquisitions $ 239,350 $ - $ 13,704 $ 225,646 

Local 1 ,923 6 ,252 - 8 ,175 

UMTA 132 ,0_ _
2~ . 46,303 _, 9,286 169,Q.38 

Total[ 

* The balance 
by $30,410 
previously 
inadvertent 

$ 373,2==9=4~ ~  ~ 22,99o $ 402~8~_9 
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Per Diem Paid to Board Members 

No per diem was paid to board members for the year end 
follows : 



 



Exit Conference 
June 3Q~_ 199q 

Schedule 8 

The exit conference was held October i0, 1997. Those in attendance 
were Marsha O . Millican , CPA , Joseph Nastasi, Executive Director , 
David Swanner , Finance Director , and Mrs. Martha Ann Moore , Board 

Treasurer . 

I reported to them that I did not discover any material weaknesses 

in internal control. 
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M an ,h a O . M illican 

INDEPENDENT AUDITOR 'S REPORT ON THE SCHEDULE OF 

Board of Directors 
Ouachita Council on Aging, Inc. 
Monroe , Louisiana 

I conducted my audit in accordance with generally accepted auditing 
standards, Government Auditina Standards, issued by the Comptroller 
General of the United States, and the provisions of office of Management 
and Budget Circular A-133 "Audits of States, Local Gove~:nments , and Non- 
Profit Organizations." Those standards and OMB Circular A-133 require 
that I plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement . An audit includes examining , on a test basis , evidence 
supporting the amounts and disclesures in the general purpose financial 
statements . An audit also includes assessing the accounting principles 
used and significant estimates made by management , as well as evaluating 
the overall financial statement presentation . I believe that my audit 
provides a reasonable basis for my opinion . 

My audit was conducted for the purpose of forming an opinion on the 
general purpose financial statements of Ouachita Council on Aging , Inc ., 
taken as a whole . The accompanying Schedule of Federal Financial 
Assistance is presented for additional analysis and is not a required 
part of the general purpose financial statements. The information Jn 
that schedule has been subjected to the auditing procedures applied Jn 
the audit of the general purpose financial statements and , in my 
opinion , is fairly presented in all material respects in relation to the 
general purpose financial statements taken as a whole . 

j J ! 

Certified Public Accountant 
October i0 , 1997 

754 DAI 7ELL ~ SHREVEPORT, LOUISL4NA 71104 $ (318) 221~98~1 3 1 



 

Schedule of Federal Awards 
For the Year Ended June 30 . 1997 

FEDERAL GRANTOR/ 
PROGRAM TIT~  * 

Schedule 9 

PROGRAM 
FEDERAL OR 

CFDA AWARD REVENUE 
NDMBER AMOUNT RECOGNIZED EXPENDITURES 

Department of Health and Human Services 

Passed through the Louisiana Governor's 
Office of Elderly Affairs 
Special program s for the aging~ 

Title III, Part C-1 Congregate 
Meals 
Title IXI, Part C-2 Home 
Delivered Meals 

Title III, Part B Area Agency 
Administrative 

Title Ill, Part B Supportive 
Services * 

Title IIID, In-Home Services 
Title IIIF, Health Promotion 
Title III, Long-Term 

Care Ombudsman 
Title XIX, Adult Day Care 

93.045 $ 96,649 $ 96,649 $ 96,649 

93.045 34,478 34,478 34,478 

93.044 26,211 26,211 26,211 

93.044 
93.046 
93.043 

93.043 
93.778 

101,458 
3,318 
6,170 

9,367 
83,891 

101,458 
3,318 
6,170 

9,367 
83,891 

101,45S 
3,318 
6,170 

9 ,367 
83,891 

Passed through American Red Cross 
Emergency Food and Shelter 
Program 83.523 5,693 5,693 5,247 

Passed through the Louisiana 
Department of Transportation 
and Development 20.500 32,412 32,412 32,412 

Department of Aoricu]tur~ 
Passed through the Louisiana 

Department of Education 
Adult Day Care Nutrition 

Passed through the Louisiana 
Governor 's Office of Elderly 
Affairs: 

USDA - cash in lieu of 
commodities * 

Total 

* Denotes Major Program 

10.558 8,333 8,333 8,333 

10.570 120,153 12Q I~_15353 120,153 
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Notes to the Schedule of Federal Awards 
June 30 a_ 1997 

1 . Genera i : 

The accompanying Schedule of Federal Awards presents the activity 
of all federal award programs of Ouachita Council on Aging , Inc . 

2. Basis of Accounting : 

The accompanying Schedule of Federal Financial Assistance is 
presented usJ.ng the modified accrual basis of accounting , which is 
described in Note 1 to the general purpose financial statements . 

3. Relationship to General Purpose Financial Statements: 

Federal Financial 
purpose financial 

Federal Awards 
St ate Aw ard s 

Total 

Award revenues are reported in the general 
stat em ents as fo llow s : 

$ 528,133 
49 1 ,943 
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M arsha O . M illican 

INDEPENDENT AUDITOR 'S REPORT OF COMPLIANCE AN D ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
AccORDANCE W ITH 

Board of Directors 
Ouachita Council on Aging , Inc. 
Monroe , Louisiana 

I have audited the financial 
Aging , Inc . as of and for th 
issued my report thereon dat 
audit in accordance with gen 
and the standards applicable 
Government Auditina Standard 

e 

e 

e 

s 

f 
a 

of the United States; and Of 
Circular A-133, Audits of St 
Profit Oraanizations 

statements of Ouachita Council on 
year ended June 30, 1997, and have 

d October i0 , 1997 . I conducted my 
rally accepted auditing standards 
to financial audits contained in 
, issued by the Comptroller General 
ice of Management and Budget (OMB) 
tes . Local Governments . and Non- 

Compliance 
As part of obtaining reasonable assurance about whether Ouachita 
Council on Aging, Inc's financial statements are free of material 
misstatement, I performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and raaterial effect on 
the determination of financial statement ameunts. However , 
providing an opinion on compliance with those provisions was not an 
objective of my audit and, accordingly, I do not express such an 
opinion . The results of my tests disclosed no instances of 
noncompliance that are required to be reported under Government 
Auditina Standards. 

Interna l Control Over F inanc ia l R eD ort in~ 

754 DAL2.ELL ~ SHREVEPORT; LOUISIANA 71104 ~ (318)22~-3881 



I noted no matters involving the internal control over financial 
reporting and its operation that I consider to be material 

weaknesses . 
This report is intended for the information of management , the 
Board of Directors and applicable federal and state cognizant 
agencies. However , this report is a matter of public record and 

its distribution is not lim ited . 

Certified Public Accountant 
October i0 , 1997 



M arsh a O . M illican 

INDEPENDENT AUDITOR 'S REPORT WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND 
INTERNAL CONTROL OVER COMPLIAN CE IN 
ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Directors 
Ouachita Council on Aging , Inc. 
Monroe, Louisiana 

Compliance 
I have audited the compliance of Ouachita Council on Aging , Inc . 
with the types of compliance requirements described in the U . S . 
Office of Mar~ gement and Budget (OMB) Circular A-133 Compliance 
Sur~plement that are applicable to each of its major federal 
programs for the year ended June 30, 1997 . Ouachita Council on 
Aging, Inc.'s major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule 
of findings and questioned costs. Compliance with requirements 
of laws, regulations, contracts and grants applicable to each of 
its major federal programs is the responsibility of Ouachita 
Council on Aging , Inc .'s management . My responsibility is to 
express an opinion on Ouachita Council on Aging , Inc .'s 
compliance based on my audit . 

I conducted my audit of compliance in accordance with generall 
accepted auditing standards; the standards applicable t 
financial audits contained in Government Auditinq Standards 
issued by the C 
Circular A-133, 

Y 
o 

omptroller General of the United States; and OMB 
Audits of States . Local Governments . and Non- 

Profit Organizations. Those standards and OMB Circular A-133 
require that I plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of 
compliance requirements referred to above that cou ld have a 
direct and material effect on a major federal program occurred. 
An audit includes examining, on a test basis, evidence about 
Ouachita Council on Aging, Inc .'s compliance with those 
requirements and performing such other procedures as I considered 
necessary in the circumstances. I believe that my audit provides 
a reasonable basis for my opinion . My audit does not provide a 
legal determination on Ouachita Council on Aging , Inc .'s 
compliance with those requirements. 

In my opinion, Ouachita Council on Aging , Inc . complied , in all 
material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year 
ended June 30, 1997. 
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Internal Contro l Over Comp liance 
The management of Ouachita Council on Aging , Inc . is responsible 
for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and 
grants applicable to federal programs. In planning and performing 
my audit , I considered Ouachita Council on Aging, Inc.'s internal 
control over compliance with requirements that could have a direct 
and material effect on a major federal program in order to 
determine my auditing procedures for the purpose of expressing my 
opinion on compliance and to test and report on internal control 
over compliance in accordance with OMB Circular A-133. 

My consideration of the internal control over compliance would not 
necessarily disclose all matters in the internal control that might 
be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more on the internal 
control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, 
regulations, contracts and grants that would be material in 
relation to a major federal program being audited may occur and not 
be detected within a timely period by employees in the normal 
course of performing their assigned functions. I noted no matters 
involving the internal control over compliance and its operation 
that I consider to be material weaknesses . 

Th~s report is intended for the information of management the Board 
of Directors, and applicable federal and state cognizant agencies . 
However , this report is a matter of public record and its 
di~:tribut~on is not limited . 

Certified Public Accountant 
October i0 , 1997 
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